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Livermore
In Brief

The allocation from Livermore’s
January through March sales was
4.7% higher than the same quarter
one year ago. Actual sales activity
was up 6.5% when accounting aber-
rations are factored out.

A solid quarter for medical supplies,
lumber/building materials, food/farm
products and trailers/RV’s all con-
tributed to the increase. Higher fuel
prices and a jump in the county wide
‘use tax” allocation pool of which
Livermore received a 7.6% share,
were also factors.

The gains were partially offset by a
decline in new car sales, relocation
in contractor supplies and a series
of negative accounting adjustments
that temporarily reduced revenues
from heavy industry and some other
industrial related categories.

Adjusted for aberrations, taxable
sales for all of Alameda County in-
creased 1.0% over the comparable
time period while the nine-coun-
ty bay region as a whole, was up
0.9%.
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Second Quarter Receipts for First Quarter Sales (Jan-Mar 2006)

SALES TAX BY MAJOR BUSINESS GROUP
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REVENUE COMPARISON

Four Quarters — Fiscal Year To Date

2004-05 2005-06
Point-of-Sale $16,600,347 $17,242,969
County Pool 2,165,277 2,406,649
State Pool 21,348 28,366
Gross Receipts $18,786,972 $19,677,984
Less Triple Flip* $(3,505,755)  $(4,919,496)

*Reimbursed from county compensation fund
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California Discontinues
SSTP Analysis

The Board of Equalization has
stopped work on their study of the
Streamlined Sales Tax Project (SSTP)
citing the legislature’s and governor’s
refusal to provide funding as well as a
general lack of interest among the leg-
islators originally appointed to recom-
mend a state position.

The SSTP was initiated in 2000 to de-
velop uniform definitions and proce-
dures among the 45 states that impose
sales and use tax. It was hoped that
simplification would convince Con-
gress to allow taxation of remote sales
(catalogs and internet) where the re-
tailer has no physical presence in the
taxing state. However, the project be-
came dominated by smaller states with
less complex tax bases and the guide-
lines that the SSTP eventually adopted
require significant changes in the dis-
tribution of local revenues.

Although 18 states have implemented
the SSTP guidelines to date, the proj-
ect has not been successful in persuad-
ing Congress to change its position on
taxing remote sales. Future monitor-
ing of the STTP will be performed
through  California’s
in the Mult State Tax Commission

membership
(Www.mtc.gov).

Sales Tax Fees to Increase

The 2006 Budget Act includes a revi-
sion in the state’s charges for adminis-
tration of local sales, use and transac-
tion taxes.

The previous costs were based on ac-
tual workload with a cap when the cal-
culations reached a specified portion
of revenues collected. In 2005/2006,
local governments paid $32.2 million
from fees of 0.77% on Bradley-Burns
remittances and 1.18% of taxes remit-
ted to transaction tax districts.

The new methodology eliminates the
cap and breaks the state’s costs into
four categories: registrations, returns,

audits and collections. The costs of
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processing returns are allocated on the
number of jurisdictions referenced on
a tax return and the other three catego-
ries allocated on a ratio of revenues.
The state anticipates that the new cal-
culations will net it an additional $5.7
million per year from local govern-
ments.  Deductions from Bradley-
Burns remittances are expected to
increase by one third but decline 12%
for district transaction taxes.

For more information, see http://
www.lao.ca.gov/analysis_2006/gen-
eral_govt/gen_07_0860_an106.html.

Yacht Loophole Still at Anchor

Until 2004, sales tax on vehicles, ves-
sels and aircraft could be avoided by
delivering and leaving the merchan-
dise out of state for 90 days. SB 1100
increased the minimum period to 12
months but stipulated that the new re-
quirement sunset on June 30, 20006.
The Budget Act of 2006 has extended
the 12 month rule for an additional
year and is projected to generate $42
million more in state and local rev-
enues primarily from RVs and boats.

LIVERMORE TOP 15 BUSINESS TYPES

Livermore
Business Type Q1'06* Change
Health/Medical $554.9 19.6%
Discount Dept Stores 387.6 4.3%
Lumber/Building Materials 355.7 19.5%
Service Stations 304.9 30.7%
New Motor Vehicle Dealers 2711 -4.4%
Light Industrial/Printers 190.9 3.3%
Restaurants No Alcohol 119.9 7.9%
Heavy Industrial 105.2 -42.1%
Farm Products/Equipment 95.9 28.8%
Repair Shop/Hand Tool Rentals 94.5 25.8%
Electrical Equipment 88.7 14.8%
Contractors 87.2 -24.3%
Grocery Stores Liquor 83.9 -4.4%
Trailers/RVs — CONFIDENTIAL —
Restaurants Beer And Wine 73.2 -4.0%
Total All Accounts $3,813.0 1.9%
County & State Pool Allocation 642.0 25.0%
Gross Receipts $4,455.0 4.7%

SALES PER CAPITA
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REVENUE BY BUSINESS GROUP

Livermore This Quarter
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